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KEITH W. KLASS CO.
CERTIFIED PUBLIC ACCOUNTANT
30 SCHULZ STREET, WESTBURY, N.Y. 11590

(516) 333-4746 - Fax (516) 334-6510

Independent Auditor's Report on Financial Statements
and Schedule of Expenditures of Federal Awards

Board of Directors
Diaspora Community Services, Inc.
Brooklyn, New York

We have audited the accompanying statement of financial position of Diaspora Community Services,
Inc., as of June 30, 2010 and the related statements of activities, functional expenses and cash flows for the
year then ended. These financial statements are the responsibility of the entity’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Diaspora Community Services, Inc.’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Diaspora Community Services, Inc., as of June 30, 2010 and the changes in its net assets
and its cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December
9, 2010 on our consideration of Diaspora Community Services, Inc.’s internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards, and should be considered in assessing the results of our
audit.
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Our audit was conducted for the purpose of expressing an opinion on the basic financial statements of
Diaspora Community Services, Inc. taken as a whole. The accompanying Schedule of expenditures of
federal awards, presented for purposes of additional analysis as required by U.S. Office of Management and
Budget Circular A-133, Audits of States, Local Governments and Non-Profit Organizations, is not a required
part of the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects

in relation to the basic financial statements taken as a whole.

December 9, 2010
Westbury, New York

KEITH W. KLASS CO.



DIASPORA COMMUNITY SERVICES, INC.

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2010 AND 2009

2010 2009
ASSETS
Cash and cash equivalents (Note 2,3) 347,761 $ 172,921
Receivables (Note 4) 459,242 508,751
Prepaid expense 14,076 19,078
Security deposits 20,377 27,743
Furniture and equipment, net (Note 2, 5) 75,788 92,183
Total assets 917,244 $ 820,676
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable and accrued expenses 18,204 $ 25,077
Accrued payroll and payroll taxes 70,639 79,344
Accrued compensated absences 53,022 51,518
Deferred rent 22,717 22,688
Total liabilities 164,582 178,627
Net assets
Unrestricted 700,163 641,406
Temporarily restricted 52,499 643
Total net assets 752,662 642,049
Total liabilities and net assets 917,244 $ 820,676

See independent auditor's report.

The accompanying notes are an integral part of these statements.



REVENUE AND SUPPORT:

Medicaid revenue

NY State contracts

NY City contracts

Contributions

Other

Net assets released from
restrictions

Total revenue and support

EXPENSES:
Program Services:
HIV Services
Medica! Benefit Services
Youth Services
Health Education
Centre Medico (Haiti)
Other
Total program expenses

Supporting Services:
Fundraising
Administration

Total support expenses
Total expenses
Change in net assets

Net assets - beginning of year

Net assets - end of year

See independent auditor's report.

DIASPORA COMMUNITY SERVICES, INC.

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2010
Temporarily
Unrestricted Restricted Total

$ 1,060,330 $ 1,060,330
1,234,461 1,234,461
47,900 47,900
35,902 $ 60,000 95,902
100,203 100,203

8,144 (8,144)
2,486,940 51,856 2,538,796
1,275,196 1,275,196
423,408 423,408
423,358 423,358
114,704 114,704
64,922 64,922
5,775 5,775
2,307,361 2,307,361
1,871 1,871
118,951 118,951
120,822 120,822
2,428,183 2,428,183
58,758 51,856 110,613
641,406 643 642,049
$ 700,164 $ 52,499 $ 752,662

The accompanying notes are an integral part of these statements.




REVENUE AND SUPPORT:
Medicaid revenue
NY State contracts
NY City contracts
Contributions
Other
Net assets released from

restrictions

Total revenue and support

EXPENSES:

Program Services:
HIV Services
Medical Benefit Services
Youth Services
Health Education
Centre Medico (Haiti)
Other

Total program expenses

Supporting Services:
Fundraising
Administration

Total support expenses
Total expenses
Change in net assets

Net assets - beginning of year

Net assets - end of year

See independent auditor's report.

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2009

DIASPORA COMMUNITY SERVICES, INC.

Temporarily
Unrestricted Restricted Total
$ 1,132,744 1,132,744
1,398,319 1,398,319
86,974 86,974
23,984 $ 2,150 26,134
98,809 98,809
18,241 (18,241)

2,759,071 (16,091) 2,742,980
1,167,183 1,167,183
703,270 703,270
468,732 468,732
159,153 159,153
66,240 66,240

3,210 3,210
2,567,788 2,567,788
38,453 38,453
153,395 153,395
191,848 191,848
2,759,636 ' 2,759,636
(565) (16,091) (16,656)

641,971 16,734 658,705

$ 641,406 $ 643 642,049

The accompanying notes are an integral part of these statements.



Salaries

Vacation Accrual
Payroll taxes and fringe benefits

Rent

Telephone

Utilities

Repairs & Maintenance
Supplies

Consultant

Travel

Conference and meetings
Staff Development

Staff Recruitment
Advertising

Printing
Dues/Fees/Subscription
Insurance

Client Assistant

Equipment Leasing
Equipment & Furniture purchase
Depreciation & Amortization
Bad Debt

Miscellaneous Expenses

See independent auditor's report.

DIASPORA COMMUNITY SERVICES, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2010

PROGRAM SERVICES SUPPORTING SERVICES
MEDICAL HEALTH CENTRE
HIV BENEFITS YOUTH EDUCATION MEDICO OTHER TOTAL
SERVICES SERVICES SERVICES SERVICES (HAITI) PROGRAMS PROGRAM Fundraising Administrative TOTAL
$ 857,273 $ 298,021 $ 249,869 $ 58,837 $ 1,464,000 $ 1,342 $ 24,535 $ 1,489,877
6,003 (3,970) 286 (1.860) 459 1,045 1,504
160,019 53,830 44,018 12,331 270,198 356 9.065 279,619
1,023,295 347,881 294,173 69,308 1,734,657 1,698 34,645 1,771,000
76,395 22,442 41,306 3124 13,200 156,467 13,225 169,692
17,074 6,525 5,830 578 518 30,525 9 7 30,541
2,742 3,785 6,943 508 13,978 74 14,052
12,080 7,073 6,961 630 235 26,979 164 554 27,697
19,186 16,070 13,083 7,758 14,156 $ 782 71,945 1,681 73,626
82,137 2,658 20,860 17,796 15,081 138,632 34,126 172,758
9,582 2,677 2,527 3,349 7,150 25,285 4,326 29,611
3,024 3,264 9,171 953 4,027 4,218 24,657 518 25,175
5,634 752 1,180 21 7,587 1,378 8,965
242 150 60 452 27 479
825 199 4,450 59 5,533 239 5,772
1.890 2,142 1112 3,100 8,244 15 8,259
3,865 777 1,078 " 232 5,963 8,763 14,726
149 737 4,550 326 5,762 6,017 11,779
3,286 626 6,613 1,982 12,507 12,507
4,733 2,218 959 7910 3,328 11,238
- 323 626 524 1473 1,473
9,047 3.580 5,539 810 9,578 251 28,805 8,740 37,545
. 645 645
- 643 643
$ 1,275,196 $ 423408 $ 423358 $ 114,704 64,922 $ 5,775 $ 2307361 $ 1,871 $ 118,951 $2428,183

The accompanying notes are an integral part of these statements.




DIASPORA COMMUNITY SERVICES, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2009
PROGRAM SERVICES SUPPORTING SERVICES
MEDICAL HEALTH CENTRE
HIV BENEFITS YOUTH EDUCATION MEDICO OTHER TOTAL
SERVICES SERVICES SERVICES SERVICES (HAITI) PROGRAMS PROGRAM Fundraising  _ Administrative TOTAL
Salaries $ 795464 $ 430,865 $ 256,987 $ 83,815 $ 3,015 $ 1,570,146 $ 20,959 $ 13,452 $ 1,604,557
Vacation Accrual 2,345 2,318 819 2,787 8,269 1,011 9,280
Payroll taxes and fringe benefits 133,143 75,733 45,680 14,804 540 269,910 3,663 10,764 284,337
930,952 508,916 303,496 101,406 3,555 1,848,325 24,622 25,227 1,898,174
Rent 74,848 31,075 43,055 2,331 13,555 164,864 1,797 166,661
Telephone 17,203 8,204 5,432 426 31,265 6 766 32,037
Utilities 2,958 3nz 6,853 216 13,144 332 13,476
Repairs & Maintenance 8,659 5,163 7.983 19 21,824 1,345 23,169
Supplies 21,108 75,835 49,403 14,712 11,477 172,535 9,389 3,302 185,226
Consultant 61,954 9,413 9,112 21,784 32,110 134,373 77,951 212,324
Travel 14,059 5,395 4111 4,111 2,298 29,974 1,447 31,421
Conference and meetings 2,211 13,048 7,048 1,690 1777 25,774 2,964 808 29,546
Staff Development 4,609 6,186 2,402 13,207 1,207 1,131 15,545
Staff Recruitment 1,180 25 380 1,595 145 1,740
Advertising 60 15,792 1,000 1,485 18,337 39 18,376
Printing 2216 10,584 3,803 2782 756 20,141 115 814 21,070
Dues/Fees/Subscription 4,187 1,390 2,214 15 13 7.819 150 10,039 18,008
Insurance 783 1,234 3,929 5,946 8,631 14,577
Client Assistant 5,774 242 10,848 3.870 20,734 300 21,034
Equipment leasing 3,802 3,097 1,016 8,015 4,149 12,164
Equipment & Furniture purchase 1,276 300 450 2,026 2,026
Depreciation and Amortization 9,234 4,244 6,197 4,732 273 24,680 10,692 35,372
Miscellaneous Expenses 1,311 1,311
Bad Debt 3,170 3,170
SIDA KERE Reimbursement $ 3,210 3,210 3,210
$ 1,167,183 $ 703270 $ 468,732 $ 159,153 $ 66,240 $ 3,210 $ 2,567,788 $ 38,453 $ 153,395 $ 2,759,636

See independent auditor's report.

The accompanying notes are an integral part of these statements.



DIASPORA COMMUNITY SERVICES, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2010 AND 2009

2010 2009
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 110,613 $ (16,656)
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation and amortization 37,543 35,372
Changes in:
Receivables 49,509 24,953
Prepaid expense 5,002 (11,957)
Security deposit 7,366 -
Accounts payable and accrued expenses (6,873) (10,821)
Accrued payroll and payroll taxes (8,705) 7,644
Accrued compensated absences 1,504 9,281
Deferred rent 29 105
Deferred revenues - (62,307)
Net cash (used in) provided by operating activities 195,988 (24,386)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of furniture and equipment (21,148) (41,392)
Net cash used in investing activities (21,148) (41,392)
Net increase (decrease)in cash 174,840 (65,778)
Cash and cash equivalents at beginnings of year 172,921 238,699
Cash and cash equivalents at end of year $ 347,761 $ 172,921

See independent auditor's report.

The accompanying notes are an integral part of these statements.



DIASPORA COMMUNITY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010 AND 2009

NOTE 1. ORGANIZATION AND MISSION

Diaspora Community Services, Inc. (the “Corporation”), is a not-for-profit organization formerly known
as the Haitian Women’s Program, Inc. The Corporation was originally incorporated on May 22, 1990 to
provide essential support, education, and advocacy services to Brooklyn’s immigrant communities. The
Corporation serves over two thousand clients per year, which includes HIV positive men and women,
low-income adults, and families in need of healthcare and housing. The core philosophy is to give a voice
to immigrant families who have had a hard time advocating for themselves — whether due to language,
literacy, or cultural barriers. In addition, clients receive assistance to access entitlement, obtain
healthcare, housing and employment that are crucial to living a life of good health and wellness.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following summary of policies is provided to assist the reader in the interpretation of the
accompanying financial statements.

A) Basis of Accounting

The accompanying financial statements are prepared on the accrual basis of accounting, in accordance
with accounting principles generally accepted in the United States of America.

B) Financial Statement Presentation

The Corporation reports its financial position and operating activities according to three classes of net
assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. The
classification of net assets and related support, revenue and expenses is based on the presence or absence
of donor-imposed restrictions.

These classifications are defined as follows:

Permanently Restricted — net assets, generally of an endowment nature, results from contributions
and other inflows of assets the use of which by the recipient is limited by donor-imposed
stipulation that neither expire by passage of time nor can be fulfilled or otherwise removed by
actions of the recipient. The Corporation has no permanently restricted net assets.

Temporarily Restricted- net assets resulting from contributions and other inflows of assets the use
of which by the recipient is limited by donor-imposed stipulations that either expire by passage of
time or can be fulfilled and removed by actions taken pursuant to those stipulations. When
stipulations terminate or are fulfilled, the amounts involved are reclassified to unrestricted net
assets and reported in the statement of activity as net assets released from restrictions.

Unrestricted — unexpended net assets that are neither permanently nor temporarily restricted by
donor-imposed stipulations.
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DIASPORA COMMUNITY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010 AND 2009

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C) Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements, and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates.

D) Fumiture and Equipment

Depreciation on Furniture and Equipment is provided over the useful lives of the assets on a
straight - line basis. The estimated useful lives are as follows:

Furniture and Equipment 3 to 7 years
Vehicles 10 years

Under the terms of its grants with various government-funding agencies, title to capitalized assets
acquired with government contract revenues reverts to that agency in the event the Corporation should
cease operations.

E) Deferred Rent

The Corporation has several leased properties that are used for administrative purposes and program
activities (See Note 8). The leases provide for scheduled incremental increases in the minimum rental
amounts. The cumulative rental payments are recognized on a straight-lined basis over the term of the
leases. The net effect of the straight-lining is reflected in the deferred rent account in the statement of
financial position.

F) Revenue Recognition

The preponderance of revenues received by the Corporation is restricted for use under cost reimbursement
contracts with governmental agencies and from Medicaid entitlements. Revenues are accrued for
operating costs that qualify for reimbursement. The Corporation defers government contract revenues or
grants that are received prior to incurring the related costs or received in advance of the period intended
for use. Retroactive adjustments to rates of reimbursement are recorded as revenues when received.

The Corporation continuously monitors outstanding receivables, collections and payments from all
sources and maintains a provision for estimated losses based upon historical experience and any specific
customer collection issues that have been identified. While such losses have historically been within
expectations and the provisions established, the Corporation cannot guarantee the same loss rates will be
experienced in the future. The Corporation writes off accounts receivable when they become
uncollectible.
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DIASPORA COMMUNITY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010 AND 2009

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

G) Cash and Cash Equivalents

For the purposes of the statement of cash flows, the organization considers all highly liquid debt
instruments purchased within maturity of three months or less to be cash equivalents.

Money market and other financial instruments with original maturities of three months or less are
included in cash equivalent.

H) Functional Allocation of Expenses

The direct costs of conducting/providing programs and other activities have been summarized on a
functional basis in the statements of activities. In addition, certain indirect costs have been allocated
among the programs

I) Capitalization Policy

Furniture and Equipment are recorded at cost, if purchased, or fair value, if donated. Fumiture and
Equipment with cost of less than $500 are expensed.

J) Reclassifications

Certain amounts reported in prior years have been reclassified to conform to the presentation at June 30,
2010.

K) Tax-Exempt Status

The Corporation is a nonprofit organization exempt from Federal income taxes under the provisions of
Section 501(c) (3) of the Internal Revenue Code

NOTE 3. CASH AND CASH EQUIVALENTS

Cash and cash equivalents, at June 30, 2010 and 2009 totaled $347,761 and $172,921 respectively.
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DIASPORA COMMUNITY SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010 AND 2009

NOTE 4. RECEIVABLES

Receivables are summarized as follows:

2010 2009

Medicaid $ 137,605 $ 205,179
Health Research, Inc. 47,447 56,618
NYS Department of Health 53,632 101,288
NYS Department of Health and Human Services 61,466 27,905
NYS Office of Children and Family Services 52,500 73,354
NYC Department of Youth 6,856
NYC Department of Health & Mental Hygiene 47,900

NYC Department of Health 4,200
Nutrition Consortium 32,217 15,591
Housing Works 18,320

United Way of New York 17,760
Others 8.155

$450242 $508751
NOTE 5. FURNITURE AND EQUIPMENT

Furniture and equipment are summarized as follows:

2010 2009
Furniture & equipment $137,474 $129,150
Leasehold Improvement 58,755 45,930
Less: accumulated depreciation (120.441) (82.897)

$75,788 $ 92,183

Depreciation and amortization expense for the periods ended June 30, 2010 and 2009 totalled $37,543
and $35,372, respectively.

NOTE 6. LINE OF CREDIT

During 2009 the Organization obtained a line of credit with a financial institution totaling $250,000. The
line of credit calls for interest to be charged at the bank’s prime rate. The prime rate at June 30, 2010 and
2009 were 5.75% and 5.00% respectively. As of June 30, 2010, the Corporation did not use the line of
credit.

NOTE 7. CONCENTRATION OF CREDIT RISK

Financial instruments which potentially subject the Corporation to a concentration of credit risk are
cash accounts with a major financial institution in New York City in excess of FDIC insurance
limits.

Approximately 94% of the revenue is provided by Medicaid, New York State and New York City.
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DIASPORA COMMUNITY SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010 AND 2009

NOTE 8. COMMITMENTS AND CONTINGENCIES

(A) The Corporation is obligated under five operating leases for space that are used for administrative
purpose and program activities. The terms of the leases range from April 15, 2005 to April 15,
2015. The leases contain renewal options which can be exercised by the Corporation. The

monthly rental payments range from $1,000 to $5,300 per month with incremental annual
increases (see note 2E).

The minimum annual commitments under the lease obligations are as follows:

Year- ended June 30 Amount
2011 $ 80,711
2012 55,117
2013 56,770
2014 58,473
2015 45.171
$ 296,242
Total rental expenses for the year ended June 30, 2010 and 2009 were $169,692 and $166,661
respectively.

(B) The Corporation has contracted with various governmental agencies to perform certain social
services, and receives Medicaid from the State of New York and other State and City
reimbursement contracts. Reimbursements received under these contracts and payments under
Medicaid are subject to audit by Governmental agencies. Upon audit, if discrepancies are
discovered, the Corporation could be held responsible for reimbursing the Agencies for the
amounts in question.

TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets for the year ended June 30, 2010 are summarized as follows:

July 1, Released for June 30,

2009 Additions Operations 2010

SIDA KERE $ 643 3 - $ (643) 3 -
BROOKLYN COMMUNITY - 50,000 (1,000) 49,000
HYDE & WASTON 10,000 (6,501) 3499

S8 S__60000  §__ (8144) $ 52499
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DIASPORA COMMUNITY SERVICES, INC.
SCHEDULE OF REVENUES AND SUPPORT
YEARS ENDED JUNE 30, 2010 AND 2009

14

2010 2009
Medicaid revenue $ 1,060,330 $ 1,132,744
NY State contract:
Health Research Inc. 310,419 353,792
US-DHHS 207,328 262,660
Department of Health 401,152 294,466
Office of Children and Family Services 315,562 487,401
1,234,461 1,398,319
NY City Contracts:
Department of Youth and Community Development - 47,424
Department of Health and Mental Hygiene 47,900 39,550
47,900 86,974
Contributions 95,902 26,134
Other Income:
Corporation
- Nutrition Consortium 74,985 67,765
- Housing Works 18,320
- United Way 17,760
- Corporation Other 5,500 5,111
Interest 1,398 8,173
100,203 98,809
TOTAL $ 2,638,796 $ 2,742,980

See independent auditor's report.

The accompanying notes are an integral part of these statements.
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DIASPORA COMMUNITY SERVICES, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

AS OF 6/30/10
Federal Disbursement/
Name of Agency or Department CFDA Program Award/Contract Award Amount Expenses
Name Number
Number as of 6/30/10
Health Research, Inc. 93.917 ADAP 3852 $ 160,000 $ 160,513
Health Research, Inc. 93.917 CM 1060 150,000 149,905
Administration for Children and 93.550 MGH C2415G1 200,000 202,488
Families
NYS Office of Children & Family 93.558 HFNY C025107 427,700 253,062
Services
NYS Department of Health 93.994 CBAPP C020648 203,598 213,858
Nutrition Consortiun of NYS 10.561 NOEP 67,489 67,489
$ 1,208,787 $ 1,047,315

See independent auditor's report.

The accompanying notes are an integral part of these statements.
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DIASPORA COMMUNITY SERVICES, INC.
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2010

NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
Diaspora Community Services, Inc. and is presented on the accrual basis of accounting. The
information in this schedule is presented in accordance with the requirements of OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in the preparation of, the

basic financial statements.

NOTE 2 - SUBRECIPIENTS

Diaspora Community Services, Inc. did not use any sub recipients.



KEITH W. KLASS CO. 12
CERTIFIED PUBLIC ACCOUNTANT
30 SCHULZ STREET, WESTBURY, N.Y. 11590

(516) 333-4746 - Fax (516) 334-6510

Independent Auditor’s Report on
Internal Control Over Financial Reporting
and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

Board of Directors
Diaspora Community Services, Inc.
Brooklyn, New York

We have audited the financial statements of Diaspora Community Services, Inc. as of and for the
year ended June 30, 2010, and have issued our report thereon dated December 9, 2010. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Diaspora Community Services, Inc.’s
internal control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of Diaspora Community Services, Inc.’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of Diaspora Community Services, Inc.’s
internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects an entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will not
be prevented or detected by the entity’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in
internal control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as
defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Diaspora Community Services, Inc.’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, the Board of Directors,
and federal awarding agencies, and pass-through entities and 1s not intended to be and should not be used
by anyone other than these specified parties.

December 9, 2010
Westbury, New York

KEITH W. KLASS CO.
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(516) 333-4746 - Fax (516) 334-6510

Independent Auditor’s Report on Compliance
with Requirements Applicable to Each Major Program
and on Internal Control Over Compliance
in Accordance with OMB Circular A-133

Board of Directors
Diaspora Community Services, Inc.
Brooklyn, New York

Compliance

We have audited the compliance of Diaspora Community Services, Inc. with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended June
30, 2010. Diaspora Community Services, Inc.’s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of the Company’s management. Our responsibility is to express an opinion
on Diaspora Community Services, Inc.’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States. Local Governments, and Non-Profit Organizations. Those standards and OMB Circular
A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about Diaspora Community Services, Inc.’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination of Diaspora
Community Services, Inc.’s compliance with those requirements.

In our opinion, Diaspora Community Services, Inc.’s complied, in all material respects,
with the requirements referred to above that are applicable to each of its major federal programs
for the year ended June 30, 2010.

Internal Control Over Compliance

The management of Diaspora Community Services, Inc. is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing our audit, we considered
Diaspora Community Services, Inc.’s internal control over compliance with the requirements that could
have a direct and material effect on a major federal program in order to determine our auditing procedures
for the purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion
of the effectiveness of the internal control over compliance. Accordingly, we do not express an opinion
on the effectiveness of Diaspora Community Services, Inc.’s internal control over compliance.






